[he hotel tax
timebomb

The levels of tax relief available for capital
investment in new hotels and the
refurbishment of existing ones will soon
be dramatically reduced — causing the
industry to rethink its approach. Aubrey
Calderwoodexplains
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conclusion must be that hotel
operators will have reduced
finance available to them for
capital investment in new hotels
and the refurbishment of
existing establishments.

Sowhat, if anything, can be
done to mitigate the effects of
this impending negative impact
onahotel operator’s cash flow?
Well, first and foremost, allis not
lost. The message that has been

coming outloud and clear from
governmentis that, yes, they will
offer tax incentives for
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TAX RELIEF... THEN AND NOW
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